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DD~H 

The Board of Directo rs 
United Way of Central Virg inia. Inc. 
Lynchburg, Virg inia 

Opinion 
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DAVIDSON, DOYLE & IIILTOX 
CERTIFIED PU B LI C ACC O UNTANTS 

Report of Independent Auditors 

We have audited the accompanying financ ial s tatements or United Way or Centra l Virginia, Inc. (the "Corporation" ), (a nonprofit 
o rganization), which comprise the statements o f financial position as o f June 30, 2023 and 2022, and the related s tatements o f 
activities, functional expenses. and cash !lows for the years then ended. and the re lated notes to the financial s tatements. 

In our opinion. the financial statements present fairly, in a ll materia l respects, the financia l position of United Way o f Central 
Virginia, Inc. as of June 30, 2023 and 2022, and the changes in its net assets and its cash flows fo r the years then ended in accordance 
with accounting principles generally accepted in the United States o f America. 

Basis for Opinion 

We conducted our audits in accordance with audiiing standards generally accepted in the United States o f America and the standards 
applicable to financ ial audits contained in Govern111e111 Audit Standards, issues by the Comptroller General of the United States. Our 
responsibilities under those standards are furt her described in the Auditor's Responsibilities fo r the Audit o f the Financial Statements 
section of our report. We arc required to bt: independe nt o f United Way o f C..:ntral Virg inia . Inc. and to meet our other ethica l 
responsibi lities, in accordance with the relevant ethical requirements relat ing to our audit. We believe that the audit ev idence we have 
obtained is suffic ient and appropriate to provide a basis fo r audit opinions. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting 
principles generally accepted in the United States of America. and for the des ign. implementation. a nd maintenance of internal contro l 
relevant to the preparation and fair presentation of financial statements that are free from materia l misstatement, whether due to fraud 
o r error. 

In preparing the financial statements, management is required to evaluate whetht:r there are conditions or events, considered in the 
aggregate, that raise substantial doubt about Uni ted Way of Central Virg inia . Inc 's ability to continue as a going concern within one 
year after the date that the financial statements are avail able to be issued. 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financia l s tatements as a whole are free from material 
misstatement, whether due to fraud or error, and lo issue an auditor's report that inc ludes our opinion. Reasonable assurnnc.: is a high 
level o f assurance but is not absolute assurance and there fore is not a guarantee that an audit is conducted in accordance with 
generally accepted auditing standards and the Governmem Auditing Standards will a lways detect a materia l misstatement when it 
exis ts. The risk of no t detecting a materia l misstatement resulting from fraud is higher than for one resu lting in error, as fraud may 
involve co llusion, fo rgery, intentiona l omissions. misrepresentatio ns. or the override of interna l contro l. Misstatements are considered 
materia l if there is a substantia l like lihood that. indi vidually or in the aggregate, they would intlut:nce the judgement made by a 
reasonable user based on the financia l statements. 

In performing an audit in accordance w ith generally accepted auditing standards and Governmenl Audiling S1a11dards. we: 

• 

0 

Exercise professional judgeme nt and maintain proli.:ssional skepticism throughout the audit. 

Identify and assess the risks o f material misstatement o f the financ ial statemt:nts, whether due to fraud o r error, and design 
and perform audit proccdurt:s responsive to those risks. Such procedures include examining. on a test basis. evidence 
regarding the amounts and disclosures in the finaneial statements. 
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• 
• Obtain an understanding of internal control n.:levant to the aud it in order to design audit procedures that are appropriate in 

the circumstances. but not for the puqJose of expressing an opinion on the e ffectiveness of United Way of Central Virginia. 
lnc.'s internal contro l. Accordingly. no such opinion is expressed. 

• Evaluate the appropriateness ofm.:counting policies used and the reasonableness of significant accounting est imates made by 
management, as well as evaluate the overall presentation of the financial statements. 

• Conclude whether. in our j udgement, there are conditions or events. considered in the aggregatt:, that raise substantial doubt. 
about United Way of Central Vi rg inia, lnc:"s ability to continue as a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, a mong other matte rs, the planned scope and timing 
of the audit findings, and ce1tain internal control-related matlers that we identified during the audit. 

Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financ ial statements as a whole. The accompanying schedule of 
expenditures o r federal awards. as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Require111e111s for Federal Awards, is presented for purposes of additional analysis and is 
not a required part of the financial statements. Such information is the responsibility of management and was derived from and relates 
d irectly to the underlying accounting and other records used to prepare the financ ial statements. The information has been subjected 
to the auditing procedures applied in the audit of the financia l statements and certain additional procedures, including comparing and 
reconciling such in fo rmation d ircct.ly to the underlying accounting and other records used to prepare the financial statements or to the 
financial statements themselves, and other addit.ional procedures in accordance wit.h auditing s tandards generally accepted in the 
Unit.cd States of America . In our opinion. the schedule of expenditures of federal awards is fairly s tated. in all material respects. in 
relation to the financial statements as a whole. 

Other Reporting Required by Govemmellf Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated June 30, 2023 on our consideration of 
United Way of Central Virginia, Inc. ' s internal control over financial report ing and on our tests of its compl iance with certain 
provisions of laws, regulations. contracts, and grant agreements and other matters. The purpose of that report is solely to describe the 
scope of our testing of internal control over financia l reporting and compliance and the results o r that testing, and not to provide an 
opinion on the effectiveness of United Way of Cemral Virginia. Inc. ·s internal control over financ ial reporting o r on compliance. That 
report is an integral part of an audit perfonm:d in accordance with Governmem Auditing Standards in considering United Way of 
Central Virginia, Inc. 's internal con tro l over financial reporting compliance. 

Davlw~, ~ u£ 

Lynchburg. Virginia 
February 5, 2024 
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UN ITED WAY OF CENTRAL VIRG INIA, INC. 

Statements of Financ ial Position 
June 30, 2023 and 2022 

2023 2022 
Assets 

Current assets 
Cash $ 535,405 $ 74,844 

lnves1111en1s 756,49 1 1, 106, 122 
Pledges receivable. nel o r allowance for uncollcctiblc 

pledges of$ I 35,150 for 2023 and $275,84 I fo r 2022 13 1,42 1 206,743 
Grant rece ivables I 05,624 2 17,484 
Prepaid expenses 12,286 9.620 

Total current assets 1.54 1.227 1,6 14.813 

Property and equipment 
Land. building, and equipment al cost. less accumulated 

depreciat ion or$733.493 for 2023 and $725,269 for 2022 66,53 1 74. 755 

Other assets 
Endowment - beneficial interest in assets 407,078 39 1,009 
Perpetua l trusts 387.579 370.829 

Total other assets 794.657 76 1,838 

Total assets $ 2.402.4 15 $ 2.45 1.406 

Liabilities and net assets 
Current liabilities 
Accounts payable $ 124,6 12 $ 15,724 
Accrued expenses 102,047 93,396 
Designations payable 144,693 150,387 
Allocations payable 1.000,000 975,000 

Total current liabilities 1,37 1,352 1.234.507 

Net assets 
Without donor restrictions 5,755 557, 153 
With donor restrictions 1,025,308 659.746 

Total net assets 1.03 1.063 1.2 16,899 

Total liabilities and net assets $ 2.402.4 l 5 $ 2,451.406 

See notes to financial statements. 
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• 
UNITED WAY O F CENTRAL VIRGIN IA, INC. 

S tatement of Activities 
Year ended June 30, 2023 

2023 
Witho ut 
Donor With Donor Total 

Restrictions Restrictions 

Campaign and other revenue 
Campaign revenue 

Campaign revenue fo r next a llocation period $ $ 1.272.976 $ 1,272.976 
Less donor designations processed by 

United Way of Central Virg inia, Inc 12 1,60 1 12 1,60 1 
Uncollectiblc pledge income (expense) 140.69 1 140.69 1 

Net campaign fo r next allocation period 1.292.066 1,292.066 

Campaign revenue applicable to current period 
Net campaig n revenue recognized in prior 

periods released fro m restrictions 942.573 942,573 

Tota l campaign revenue 942,573 349,493 1,292,066 

Other revenue 
Interest 182 182 
Rent 100 100 
Grant income, non-governmental 385,959 385,959 
Grant income, governmental 1.7 16,059 I. 7 16,059 
Investment earnings 39,682 39,682 
Net earnings o f endowments 37. 182 37. I 82 
Net earnings of perpetual trusts 24,769 24.769 
Special events, net 84,057 84,057 
In-kind donations 69. 135 69. 135 
M isce llancous 10, 114 10, 11 4 

Total other revenue 228.039 2. 139,200 2.367.239 

Net assets released from restric tions 2 .123.13 1 2. 123. 131 

Tota l campaign revenue and other revenue 3 .293.743 365.562 3.659.305 

Expenses 
Allocations 10 members agencies. aftil iatcs. 

and others 988.533 988.533 
Functiona l expenses: 

Supporting services 208.902 208.902 
Fundraising 194.559 I 94.5 59 
Program services 2,453. 147 2.453,147 

Total allocations and expenses 3,845.1 4 1 3.845. 14 1 

Increase (decrease) in net assets 55 1.399 365,562 185.836 

Net assets at beginning of year 557. 153 659.746 1.2 16.899 

Net assets at end of year $ 5.755 $ 1.025.308 $ 1.03 1,063 

See notes to financia l statements. 
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UNITED WAY OF CENTRAL V IRG IN IA, INC. 

Stateme nt of Activities 
Year ended June 30, 2022 

2022 
Without 
Donor With Donor 

Restrictions Restrictions Total 

Campaign and other revenue 
Campaign revenue 

Campaign revenue for next allocation period $ $ 1,570,0 I 7 $ 1,570,017 
Less donor designatio ns processed by 

Un ited Way of Central Virginia, Inc 142.239 142.239 
Uncollectible pledge income (expense) 5 10,205 5 10.205 

Net campaign for next allocation period 9 17,573 9 17.573 

Campaign revenue appl icable to current period 
Net campaign revenue recogn ized in prior 

periods released from restrictions 1.0 13.798 1.013.798 

Total campaign revenue 1.0 13.798 96.225 9 17.573 

Other revenue 
Interest 176 176 
Grant income. non-governmental 465.257 465.257 
Grant income. governmental 1,400,357 1,400,357 
Investment loss 4 1,006 41 ,006 
Net loss o r endowments 59.346 59,346 
Net loss of perpetual trusts 70,8 11 70,8 11 
Special events. net 220,923 220.923 
In-kind donations 40,000 40,000 
Paycheck protection program 160,765 160,765 
Miscellaneous 19.291 19.29 1 

Total other revenue 329.338 1,806.268 2, 135.606 

Net assets released from restrictions 1.882,630 1.882,630 

Total campaign revenue and other revenue 3,225,766 172,587 3,053, 179 

Expenses 
Al locations to members agencies, afliliates. 958,892 958,892 

and others 
Functional expenses: 
Supporting services 206.30 I 206,30 1 
Fundraising 172,446 172,446 
Program services 2. 11 0,26 1 2. 11 0,26 1 

Total allocations and expenses 3,447,900 3,447,900 

Increase (decrease) in net assets 222,134 172.587 394,72 1 

Net assets at beginning o f year 779.287 832.333 1.611.620 

Net assets at end or year $ 557. 153 $ 659.746 $ 1.2 16.899 

See notes to financial s tatements. 
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UNITED WAY OF CENTRAL VIRGINIA, INC 
Statement of Functional Expenses 

Year ended June 30, 2023 

2023 
Sueeort Services Program Services 

Allocations & 
Management Fund Community Community Total 
And General Marketing Total Raising Initiatives Services Total All Funds 

Expenditures of grant awards $ 1.38 1 $ - $ 1.38 1 $ 4. 143 $ - $ 1,375.196 $ 1.375.196 $ 1.380,720 
Salaries and wages 23,840 43,7 14 67,554 I06,014 56.083 538,012 594,095 767,663 
Fringe benefi ts 6.308 10.334 16.642 25.091 13.273 127.009 140,282 182.015 
Program materials 5,375 5,375 1,823 97,783 97,783 104,981 
Janitor service and building 16.527 9.3 13 25,840 14,276 6.5 18 31.188 37.706 77,822 
Payroll taxes 1,808 3,316 5, 124 8,04 1 4,254 40,808 45,062 58,227 
Marketing 49,904 49,904 5,963 2,026 2,026 57,893 
Misce llaneous 5.977 56 6.033 6.372 114 -13.864 43.978 56.383 
Membership dues 9 14 23 38 37,657 7 10 38,367 38,428 
Professiona l fees 9.800 9.800 5.400 5.400 15.200 
Utilities 744 1,040 1,784 3,123 1,635 8,325 9,960 14,867 
Pri nting 388 11 .525 11,9 13 2.44 1 14,354 
Auto allowance and travel 436 800 1,236 1,940 1,026 9,847 10,873 14,049 
Insurance 45 7 10 755 2, 108 1.105 7,304 8.409 11.272 
Supplies and maintenance 4 19 867 1,286 654 484 6,899 7,383 9,323 
Postage 586 586 8, 158 8,744 
Depreciation 8.224 8,22-1 8,224 
Recogn ition and training 7,721 7,72 1 7.72 1 
Telephone 353 484 837 1,459 78 1 3,838 4,6 19 6.915 
Confe rences and conventions 106 6,124 6, 124 6,230 
Meals 50 289 339 2,560 2, 186 2.186 5.085 
Publications II 18 29 86 II 3,560 3,57 1 3,686 
Consulting 3.667 3,667 3.667 
Pension ad min istration 2,407 54 2,461 163 85 430 515 3. 139 

Total expenses $ 71,089 $ 137,813 $ 208,902 $ 194,559 $ 131 ,250 2,321 ,897 2.453,147 $ 2.856.608 

See notes to financ ia l statements. 



Expenditures of grant awards $ 
Salaries and wages 
Fringe benefits 
Jan itor service and building 
maintenance 
Program materials 
Marketing 
Payroll taxes 
Membership dues 
Consulting 
Professional fees 
Misce llaneous 
Print ing 
Insurance 
Utili ties 
Conferences and conventions 
Postage 
Telephone 
Depreciation 
Publications 
Auto allowance and travel expense 
Supplies and maint.:nance 

Pension administration 
Recognition and training 
Meals 

Total expenses $ 

Sec notes to financial s tatements. 

UNITED WAY OF CENTRAL VIRG INIA, INC. 

Sueeort in11, Services 

Management 
and General Marketing 

1. 179 $ 
19,507 35,769 
4,377 8,002 

20,4 15 11.503 

3.993 
5 I.I 34 

8,272 2,356 

1,709 2,392 
2.1 03 55 
7,393 6,400 

60 940 
680 1,077 

99 
678 
501 692 

9.463 
25 42 

240 336 
276 571 

3.824 42 

29 167 

80.73 1 $ 125.570 

Statement of Functional Expenses 
Year ended June 30, 2022 

2022 

Fund 
Total Raising 

$ 1.179 $ 3.539 $ 
55,276 86,744 
12,379 19,724 
3 1.9 I 8 18.086 

3,993 83 1 
51, 134 6.1 10 
10,628 3,282 

4, 10 1 7, 176 
2, 158 3. 138 

13,793 2,825 
1,000 2.789 
1,757 2.855 

99 554 
678 9.441 

I, 193 2.084 
9,463 

67 193 
576 1.041 
847 430 

3,866 125 

196 1.479 

$ 206.301 $ 172.446 $ 

Allocations and 
Community 

In itiatives 

45,889 
10,468 
8.05 I 

4,483 
38.020 

3,759 
4 1 

1,463 
1,495 

1. 107 

25 
528 
3 19 

66 

115.714 
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Pro~ram Services 

Community Total 
Services Total All Funds 

$ 1. 181.665 $ I, 18 1.665 $ I, 186.383 
440.223 486,112 628.132 
100, 175 I 10,643 142,746 
39.603 47.654 97,658 

72.634 72.634 77.458 
2,076 2,076 59,320 

30, 172 34.655 48,565 
38.020 38.020 

35,000 35,000 35,000 
19, 137 22,896 34,173 
15,692 15,733 2 1,029 

16,6 18 
9.668 11.1 3 1 14.920 
7.613 9, 108 13,720 

12,527 12,527 13, 180 
I 0.1 19 

5.505 6.6 12 9,889 
9,463 

8,099 8, 124 8.384 
4.617 5.145 6,762 
4.543 4,862 6,139 

334 400 4,391 
4,00 1 4 ,00 1 4.001 
1.263 1.263 2.938 

$ 1.994.547 $ 2. 110.26 1 $ 2.489.008 



UNIT ED WAY OF CENTRA L V IRG INIA, INC. 

• 
Statements of Cash Flows 

Years ended June 30, 2023 and 2022 

2023 2022 

Cash flows from operating activities 
Increase (decrease) in net assets $ 185.836 $ 394. 72 1 

Adjustments to reconc ile changes in net assets to net cash provided 
by (used in) operating activities: 

Depreciation 8,224 9.463 
Forgiveness of paycheck protection loan 160,765 
(Increase) decrease in: 

Pledge receivable. net 75,322 33.924 
Other receivables 111,860 16,443 
Prepaid expenses 2,666 1,575 

lncn:ase (decrease) in: 
Accounts payable I 08,888 8,742 
Accrued expenses 8,651 36,437 
Deferred revenue 2,000 
Designations payable 5,694 16,6 13 
Allocations payable 25.000 25.000 

Net cash provided by (used in) operating activities 143. 749 492,885 

Cash flows from investing activities 
Change in net value or endowments 16,069 76,362 
Change in net va lue o r perpetual trusts 16,750 9 1,8 14 
Change in investment 349,63 1 4 1.006 

Net cash provided by (used in) investing activities 3 16,8 12 209, 182 

Net increase (decrease) in cash 460.56 1 283.703 

Cash at beginning of year 74.844 358.547 

Cash at end of year $ 535,405 $ 74,844 

Sec notes to financial statements. 
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UNITED WAY OF CENTRAL VIRGINIA, INC. 

Notes to Financial Statements 
June 30, 2023 and 2022 

Note I - Nature of the organization and summary of significant accounting policies 

Nature of the organization 

-8-

The United Way of Central Virginia, Inc. (the ·'Corporation··) is a not- for-pro fit corporat ion whose mission is --10 mobilize the 
compassionate power of our community to improve the quality of lives in Central Virginia." The Corporation seeks Lo make lasting 
impact on the community's most pressing needs through stakeholder engagement, publ ic awareness, and resource allocation. A nnual 
campaigns are conducted to raise support for allocations to participating programs in the Central Virginia area. Final approval or 
allocations to participating programs is made by local volunteers who serve on the Board of the Directors. 

Basis of Accounting 

The financial statements are prepared under the accrual method accrual method of accounting in accordance with generally accepted 
accounting principles. 

Net Assets 

Net assets, revenues, gains, and losses are classified based on existence or absence of donor or grantor-imposcd restrictions. 
Accordingly. net assets and changes therein arc classified and n.:ported as follows: 

Net Assets Wi1ho11t Donor Restrictions- Net assets available for use in general operations and not subject to donor (or certa in grantor) 
restrictions. The governing board may designate, from net assets wi thout donor restri ctions, net assets for an operating reserve. 

Net Assets /Vi1h Donor l?estrictions- Net assets subject to donor- (or certa in grantor-) imposed restrict ions. Some donor- imposed 
restrictions are temporary in nature, such as those that will be met by the passage of time or other events specified by the donor. Other 
donor-imposed restrict ions arc perpetual in nature where the donor stipulates that the resources be maintained in perpetuity. Donor 
imposed restrictions arc released when a restriction expires, that is, when the stipulatcd time has elapsed, whcn the stipulated purpose 
for which the resource was restricted has been fulfilled, or both. 

Cash and cash equivalents 

Cash and cash equivalents consist of cash on hand, money markets. and other short-term liquid investments wi th mawrity or three 
months or less. Money markets used for operations and not donor restricted are also included in cash and cash cquivalents. 

Revenue Recognition 

The Corporation recognizes contributions when cash. securit ies or other assets: an unconditional promise to give or a notification of a 
beneficial interest is received. Conditional promises to give - that is, those with a measurable performance or other barrier and a right 
of return - are not recognized until the conditions on which they depend have been met. 

The Corporat ion accounts for contributions in accordance with FASB ASC 958-605. Accounting for Con1ributio11s Received and 
Contribwions Made. In accordance with FASI3 ASC 958-605 contributions arc recorded with or without donor restricted suppo11 
depending on the existence and/or nature.: of any donor restrictions. The Corporation recognizes contributions when cash, securities or 
other assets; an unconditional promise to give; or a notification ofa bcnclicial interest is received. Conditional promises to give- that 
is, those with a measurable performance or other barrier and a right of return - are not recognized until the conditions which they 
depend on have been met. 

Gilis of cash and other assets are presented as restricted support if they are rcccivecl with donor stipulations that limit the use of the 
donated assets. When a donor restriction expires. that is, when a stipulated time restriction ends, or purpose restriction is 
accomplished, net assets with donor restrictions are rcclassificd to net assets without donor restrictions and reported in the statement 
or activities as net assets released from restrictions. 

Gifls of property and equipment are presented as unrestricted support unless explicit donor stipulations specify how the donated assets 
must be used. Gifts or long-l ived assets with expl ici t restrictions that specify how the assets are to bc used and gifts of cash and other 
assets that must be used to acquire long-li ved assets arc reported as restricted support. A bsent explicit donor stipulat ions about how 
those long-lived assets must be maintained. the Corporations reports expirations of donor restrictions when the donated or acquired 
long- lived assets are placed in se;:rvice. 
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UNITED WAY OF CENTRAL VIRGINIA, INC. 

Notes to Financia l Statements 
June 30, 2023 and 2022 

Note I -Nature of the organization and summary of significant accounting policies (continued) 

Pledges and allocations 

-9-

Pledges to the Corporation. net of estimated uncollectible amounts, arc recognized as revenue in the period the unconditional pledges 
are received. Estimated allowances are determined by management based on a three-year average. Any di!Terenees between the 
allowance and the actual pledge losses are renected in the subsequent year's income. The abil ity to collect pledges n:sulting from 
fund raising efforts is affected by the general economic conditions in the Central Virginia area. Allocations to agencies approved 
prior to the allocat ion year are deducted from annual campaign support designated for future periods and are reported as liabilities 
until paid. 

Investments 

Investments are comprised of mutua l funds and cash accounts stated at their lair values based on quoted market prices. 

Property and depreciation 

Building and equipment is stated in the financial statements at cost. Depreciation is computed by the straight-line method over 
estimated useful lives as fo llows: 

Classi Ii cat ion 

Building 
Furniture and equipment 
Transportation 

Estimated 
Useful Li fe 

10- 25 years 
3 - IO years 

5 years 

Expenses for maintenance and repairs are charged against revenues in the year the cost is incurred. Expenditures for additions and 
major improvem.:nts are capitalized and depreciated. Cost and accumulated depreciation are n:movcd from the accounts for property 
sold or retired, and any resulting ga in or loss is included in the statement of activities. 

Contributed nonfinancial assets and services 

Amounts have been renected in the statements for donated assets and services that can be quantified. A substantial number of 
volunteers donate signi ficant amounts of their time in the Corporation's fundraising campaigns and program services for which no 
objecti ve basis is available to measure the value of such services. Donated materials or equi pment, when received, arc reno:cted as 
contributions at their estimated fair value at the date of receipt. 

Functional expenses 

The costs of providing the Corporation's various programs and supporting services havt: been summarized on a functional basis in the 
accompanying statement of functional expenses. The functional expenses or the various programs and supporting services included 
those costs directly attributable to the specific programs as well as an allocation of supporting service expenditures. which, in the 
estimation of management, arc indirectly attributable to the programs. 

Advertising 

Advertis ing costs are expensed during the year in which the costs arc incurred. 

Estimates 

The preparation of financial stalem<::nts in conformity with accounting principles generally accepted in the United States of America 
requires management to make estimates and assumptions that the reported amounts of assets and liabilities and disclosure or 
contingent assets and liabi lities as of the date of the financial statements and the reported amounts of revenues and expenses during 
the reporting period. Accordingly. actual results could di ffer from those estimates. 
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UN ITED WAY OF CENTRA L VIRGINIA, INC. 

Notes to Financial Statements 
June 30, 2023 and 2022 

Note I - Nature of the organization and summary of significant accounting policies (continued) 

Concentration of credit risk 

The Corporation invests in various investment securi ties. Investment securities are exposed to various risks such as interest rate. 
market, and credit risks. Due to the level o f risk associated with certain investment securities, it is at least reasonab ly possible that 
changes in the values o f investment securities wi ll occur in the near term and that such changes could materia lly affect Corporation 
account balances and the amounts reported in the statement o r net assets avail able for benefits. 

The Corporation has pledges receivable resulti ng from its' annual campaign. Pledges receivable arc exposed to risks o r collectabil ity. 
Due to the level of risk associated with pledges, it is at least reasonably possible that changes in the amounts collected will occur in 
the near term and that such changes could mate rially a ffect Corporation account balances and the amounts reported in the statement of 
net assets avai lable for benefits. 

New accounting pronou ncements 

In February 20 16, FASB issued ASU No. 2016-02. Leases (Topic 8 -12). The new standard is eflective fo r annual fi nanc ial statements 
issued for fisca l years beginning after December 15, 202 1. Early application of the amendments in the ASU is permitted. The update 
is intended to increase transparency and comparability among Companies by recognizing lease assets and lease liabi lities on the 
balance sheet and disc losing key information about the leas ing arrangements. 

In September 2020, FASB issued ASU 1o. 2020-07. Prese111a1ion and Disclosures by Not-for-Profit Emities for Conlribw ed 
Nonjinancial Assels (Topic 958). The amendments are effecti ve for annual periods beginning afte r June 15, 202 1. The amendments 
are to increase the transparency of colllributed non financial assets through enhancements to presentation and disclosure. 

Note 2 - Cash balances 

The Corporation maintains cash accounts at several local financ ia l instillltions. The accounts are insured by the Federal Deposit 
Insurance Corporation (FDIC) up lo $250.000. From time to time, the balances maintained at the insti tutions may exceed the 
maximum amoum insured by the FDIC. Management o f the Corporation believes the risk o f loss resulting from uninsured balances is 
immaterial. 

Note 3 - Pledges receivable 

Annual campaigns are conducted lo raise support for allocations to participating agenc ies in the subsequent year. The campaign to 
raise support for allocations to part ic ipating agencies begins in the spring or each year. 

Pledges receivable at .lune 30. 2023 and 2022 consisted o f the fo llowing : 

Pkdges receivable expected to be collected within one year 

Allowance for unco llectible pledges 

Pledges rece ivable, net 

$ 

$ 

2023 

266,57 1 

135.150) 

I 421 

2022 

$ 482,583 

275.84 1) 

$ ----206,111 
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Note 4 - Beneficia l interest in perpetual trusts 

The Corporation is an income beneficiary of perpetual trusts established under the wills of two individual donors . . Distributi~ns 
totaling $8,019 and $ 19,578 were received from these trusts during the years ended June 30, 2023 and 2022. The fo llow mg tabulation 
summarizes the types of investments included in perpetual trusts at fair values as of June 30, 2023 and 2022: 

Cash equivalents 
Fixed income funds 
Equity mutual funds 

Note 5 - Fair Va lue of Assets and Liabilities 

Fair Value 
2023 

$ 20,276 $ 
53,584 

3 13,719 

387.579 $ ____ _ $ 

2022 

17.719 
48,961 

304 .1 49 

370.829 

FASB ASC 820 defines fai r value as the amount that would be received from the sale of an asset or paid for the transfer of a liability 
in an orderly transact ion between market participants at the measurement date. FASB ASC 820 establishes a hierarchy for disclosing 
assets and liabilit ies measured at fair value based on the inputs used to value them. The fa ir value hierarchy maximizes the use of 
observable inputs and minimizes the us-: of unobservable inputs. Observable inputs an: based on market pricing data obtained from 
sources independent of the Corporation. Unobservable inputs reflect management's judgment about the assumptions market 
participants would use in pricing the asset or liability. 

The fair value hierarchy includes three k vels based on the objectivity of the inputs as follows: 

• Level I inputs are quoted prices in acti ve markets as of the measurement date for identical assets and liabilities that the 
Corporat ion has the ability to access. This category includes exchange-traded mutua l firnds and equity securities. 

• Level 2 inputs are inputs other than quoted prices included in Level I that are observablt: for the asset or liability, either 
directly or indirectly. Level 2 inputs include quoted prices for similar assets and liabi lities in active markets, and inputs 
other than quoted prices that arc observable for the asset or liabi lity, such as interest rates or yield curves, that are observabk 
at commonly quoted intervals. This category includes mortgage-backed securities. asset-backed securities, corporate debt 
securities, certificates of depos it, commercial paper, U.S. agency and municipal debt securities, U.S. Treasury securities and 
derivative contracts. 

• Level 3 inputs are unobservable inputs ror the asset or liability. and include situations where there is little. if any, market 
activity for the asset or liability. The measurements are highly subjective. 

Following is a description of the valuat ion methodologies used for assets measured at fair value: 

Cash & certificates of deposit - Valued at fai r market value. 

Mutual funds and fixed income funds - Valued using pricing models maximizing the use or observable inputs for similar 
securities actively traded on the open market. This includes basing value on yields currently avai lable on comparable 
securities of issuers with similar credit ratings. 

/Jenejicia/ Interest in Assets- Valued using m:t asset value of underlying funds. No leveling is required. 
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Note 5 - Fair Value of Assets and Liabilities (contin ued) 

June 30, 2023 
Cash. deposit account 
Ccrti ficates of deposit 
Mutual funds 
Fixed income funds 
Beneficial interest, net asset value<•> 

Total 

June 30, 2022 
Cash, deposit account 
Certificates of deposit 
Mutual funds 
Fixed income funds 
Beneficial imerest, net asset value t•l 

Total 

Fair Value Measurement Using: 

$ 

Quoted Prices Significant 
in Active Other 

Markets for Observable 
Ident ical Assets 

(Level I) 

20.53 1 $ 
644,833 
404.1 19 

74.578 

Inputs 
(Level 2) 

1,144.061 $ --~;.;.;,.;.;;..;_ $ 

$ 265,948 $ 
6 I 9,984 
335,322 
255.697 

$ 1.476.952 $ - - -----

$ 

$ 

$ 

Significant 
Unobservable 

Inputs 
(Level 3) 

------ -

$ 

Total at 
Fair Value 

20.531 
644,833 
404.11 9 

74,578 
407,078 

$ ___ l.._,5_5_1._13_9_ 

$ 265,948 
619,984 
335,322 
255,697 
39 1.009 

$ ___ _ __ - S _ _ _ I,8_6_7._96_0_ 

(a) In accordance with FASB ASC Subtopic 820-1 0, certain investments that are measured at fair value using the NA V 
per share (or its equivalent) as a practical expedient have not been classified in the fair va lue hierarchy. The fa ir value 
amounts presented in this table are intended to permit reconciliation of the fa ir value hierarchy to the amounts 
presented in the statements of net assets available for benefits. 

Note 6 - Endowments 

Investments in the Greater Lynchburg Community Foundation ("GLCF'') management account (endowment accounts) at fair value 
were $407,078 and $391,009 at June 30. 2023 and 2022, respectively. The investments are in pooled investment assets and arc 
reported as beneficial interest in assets. 

The Corporation's endowment consists of individual funds established for a variety of purposes. Its endowment includes two donor
restricted endowment funds. As required by GAAP, net assets associated with endowment funds, including funds designated by the 
Board of Trustees to function as endowments, are classified and reported based on the existence or absence of donor-imposed 
restrictions. 
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The Board of Trustees of the Corporation has illlerpreted the State Prudent Management of Institut ional Funds Act (SPMIFA) as 
requiring the preservation of the fair value of the original gift as of the gift date of the donor-restricted endowment funds absent 
explicit donor stipulations 10 the contrary. As a result of this interpretation, the Corporation classifks as donor restricted in perpetuity 
net assets (a) the original value of gifls donated to the donor restricted in perpetuity endowment, (b) the original value of subsequent 
gills to the donor restricted in perpetui ty endowment. and (c) accumulations to the donor restricted in perpetuity endowment made in 
accordance with the direction of the applicable donor gill instrument at the time the accumulation is added to the fund. The remaining 
portion of the donor-restricted endowment fund that is 1101 classi lied in donor restricted in perpetuity restricted net assets is classified 
as donor-restricted restricted net assets with purpose until those amounts arc appropriated for expenditure by the Corporation in a 
manner consistent with the standard prudence prescribed by SPMIFA. In accordance with SPMIFA, the Corporation considers the 
following factors in making a determination to appropriate or accumulate donor-restricted endowment funds: 

I) The duration and preservation of the fund 
2) The purposes or the Corporation and the donor-restricted endowment fund 
3) General economic conditions 
4) The possible effect of inflation and deflation 
5) The expected total return from income and the appreciation of investments 
6) Other resources of the Corporation 
7) The investment policies of the Corporation 

Spending Policy 

The responsibility for investment of all institutional funds is solely the responsibility of the Board of Trustees of the GLCF. The 
spending policy and how the investment objectives relate to the spending policy, which is applicable to the endowments herewith 
presented, are stated as follows: 

The Corporation 's spending fonnula is calculated using a percentage of the Yalue o f the 12-quarter roll ing average of the market value 
of the Endowment Funds on each December 3 1, such percentage 10 be live peret:nt as approved by the majority of tht: Board of 
Trustees of the GLCF. 

Return Objeclives and Risk Paramelers 

The responsibil ity for investment of all endowment funds of the Corporation is soh: ly tht: responsibility of the Board of Trustees or 
the GLCF. The return objectives and risk parameters applicable to the endowments herewith presented are as follows: 

The GLCF has adopted investment policies for the currc111 endowment assets that attempt 10 provide a predictable stream of funding 
for operating and capital expenditures while seeking to maintain the purchasing power of the endowment assets. Endowment assets 
include those assets of donor-restricted funds that the Corporation must hold in perpetuity or for a donor-specitied pcriod(s) as well as 
board-designated funds. Under this policy. as approved by the Board of Trustees. the endowment assets are invested in a manner that 
is intt:nded to produce results that exceed the price and yield results of appropriate benchmarks without putting the assets at imprudent 
risk. 

Slralegies Employed/or Achieving Objectives 

The responsibility for investment or all endowment funds is solely the responsibi lity or the Board of Trustees. The strategics 
employed for achieving objectives applicable to the endowments herewith presented are as follows: 

To satisfy its long-term objectives. the Corporation relies on the GLCF to determine a total return strategy in which investment 
returns arc achieved through both capital appreciation (realized and unrealized) and currt:nt yield (interest and dividends). The GLCF 
targets a diverse asset allocation that places a greater emphasis on equity-based investments to achieve its long-term return objectives 
within prudent risk constraints. 

Funds with Deficiencies 

From time 10 time the fair value of assets associated with individual donor-restricted endowment funds may fall below the level that 
the donor or UMPFIA/SPMIFA requires the Corporation to retain as a fund of perpetual duration. In accordance with GAAi>, 
deficiencies of this nature that are reported were $-0- and $-0- as of June 30. 2023 and 2022. respectively. 



• Note 6 - Endowments (continued) 

UNITED WAY OF CENTRAL VIRGINIA, INC. 
Notes to Financial Statements 

June 30, 2023 and 2022 

- 14-

Endowme111 net assets composition by type of fund and changes in endowment net assets for the year ended June 30. 2023 is as 
follows: 

June 30, 2023 
Donor-restricted 

endowment funds 
Board-designated 

endowment funds 

Total funds 

June 30, 2023 
Endowment net asset, 

beginning of year 

Investment return: 
Investment income 
Net appreciation (realized and 

unrealized), net or fees 
Total investme111 return 

Contributions 

Appropriations 

Other changes: 
Transfers for recovery of 

restricted funds 

Endowme111 net asset, 
end of year 

$ 

$ 

$ 

$ 

Endowment Net Asset Composition by Type of Fund 
Without Donor With Donor 

Restriction Restriction Total 

$ 407.078 $ 407.078 

$ 407.078 $ 407.078 

Changes in Endowment Fund Net /\ssets 
Without Donor With Donor 

Restriction Restriction Total 

$ 39 1.009 $ 391.009 

11,015 11,015 

26,168 26,1 68 
37,183 37, I 83 

21. 114 21.1 14 

$ 407,078 $ 407,078 
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Endowment net assets composition by type of fund and changes in endowment net assets for the year ended June 30, 2022 is as 
follows: 

Endowment Net Asset Composition by Type of Fund 
Without Donor With Donor 

Restrictions Restrictions Total 
June 30, 2022 
Donor-restricted 

endowment funds 
Board-designated 

endowment funds 

$ $ 391.009 $ 391.009 

Total funds $ $ 391.009 $ 39 1.009 

Changes in Endowment Fund Net Assets 

June 30, 2022 
Endowment net asset, 

beginning of year 

Investment return: 
Investment income 
Net appreciation (reali zed and 

unrealized). net oflees 
Total investment return 

Contributions 

Appropriations 

Other changes: 
Transfers for recovery of 

restricted funds 

Endowment net asset, 
e nd of year 

$ 

$ 

Without Donor With Donor 
Restrictions Restrictions 

$ 467.370 $ 

13,996 

73,342 
407,999 

16,990 

$ 391.009 $ 

Description of Amounts Class ified as Donor Restricted in Perpetuity Net Assets 
and Restricted by Time Net Assets (Endowment Only) 

Permanently Restricted Net Assets 
( I) The portion of perpetual endowment funds that is required to be retained 

Permanently e ither by expl icit donor stipulation o r by UPMIFA 

Total endowment fi.mds classified as donor restricted by perpetuity net assets 

Temporarily Restricted Net Assets 
( I ) Term endowment funds 
(2) The portion of perpetual endowment funds subject to a time restriction 

Under UPMIFA 
Without purpose restrictions 
With purpose restrictions 

Total endowment funds classi lied as tcmporari ly restricted net assets 

$ 

$ 

$ 

$ 

2023 

352. I SO 

352, I SO 

-

54,898 

54,898 

Total 

467,370 

13,996 

73,342 
407,999 

16,990 

391,009 

2022 

$ 352.180 

$ 352,180 

$ 

38.829 

$ 38,829 
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Land. bui lding. equipment. and accumulated depreciation at June 30, 2023 and 2022, and deprec iation expense for the years ended 
June 30, 2023 and 2022, were as follows: 

Land 
Building 
Furniture and equipment 
Transpo11ation 

Note 8 - Awards and grants 

Cost 

$ 33.000 
573,313 
17 1.506 
22.206 

$ 800.02j_ 

$ 

$ 

2023 
Accumulated 
Dei2reciation 

-
552,068 
159.328 
22.097 

133 ~193 

Depreciation 
Ex12ense Cost 

$ $ 33.000 
2,9 12 573,3 13 
5.2 12 171.506 

100 22.206 
$ 2_2 $ 8Q0,022, 

The Corporation received the fo llow ing grants during the year ended June 30. 2023 and 2022: 

2023 
Government grants 

State grants $ 304,846 $ 
Other grants 1.411.2 13 

Total government grants 1,716.059 

Other non-governmenta l g rants 
Other non-govt:rnmental grants 385,959 

Total other non-governmenta l grants 385.959 

Total grants $ 2. 102.0 18 $ 

Note 9 - Renta l income 

2022 
Accumulated Depreciation 
De12rcciation Ex12cnse 

$ - $ 
549,156 3,679 
154, 11 6 5.684 
2 1.997 100 

$ 125.262 $ 2.MiJ 

2022 

303,21 4 
1,097. 143 

1.400,357 

465,257 

465.257 

1.865,6 I 4 

The Corporation received rental income of$ I 00 and $0 from other agenc ies under short-term leasing arrangements for space in the 
Corporation's building for the years ended June 30. 2023 and 2022, respectively . 

Note 10 - Contributed Non financial Assets and Services 

As stated in Note I. the Corporation records donations o f advertising. printing and other items and the related expense at thei r 
estimated fair value. For the year ended June 30, 2023 and 2022, donated advertising and other items amounted to $69,135 and 
$40.000, respectively, and art: presented as in-kind donat ions in the accompanying statt:mcnt of acti vities. The relah::d advertising and 
other expenses are presented in the accompanying statement o f functional expenses. 

Contributed Nonfinancial Assets and Services 
Marketing 
Other 

2023 

$ 42,000 
27. 135 
69. 135 

$ 

2022 

40,000 

40.000 
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The Corporation's retirement plan is a multi-employer defined contribution S..:ct ion 403(b) plan covering substantially all employees 
who are 18 years of age. Under the plan. the Corporat ion makes a contribution equal to 6% o f each par1icipan1·s compensation plus a 
matching contribution of I 00% of each participant"s contributions up to 3% of his or her compensation once eligibility requirements 
are met (18 years of age and I year of service). Participants can defer a portion of their compensation to the plan effective upon hire. 
The amounts contributed by the Corporation to the plan for the years ended June 30, 2023 and 2022 were $74,567 and $36,364, 
respectively. 

Note 12 - Income taxes 

The Corporation is exempt from income ta:,; under Section 50 I (a) of the Internal Revenue Code (the ··Code'") and has been 
determined to be a charitable organization under Section 50 I (c)(3) of the Codc, which quali lies contributions, bequests. and legacies 
as deductions by the donor for income, estate, and gill tax purposes. An annual information return is filed with the Internal Revenue 
Service. In addition, the Corporation has been determined by the Internal Revenue Service not to be a private foundation within the 
,m:aning of Section 509(a) of the Code. 

The financial Accounting Standards Board has issued ASC 740-10 which prescribed a comprehensive model for how an organization 
should measure, recognize. present. and disclose in its financial statements uncertain tax positions 1ha1 an organization has taken or 
expects to lake on a tax return. The Corporation adopted ASC 740-10. The Corporation has analyzed tax positions taken for filing 
with the internal Revenue Service and all state jurisdictions where it operates. The Corporation believes that income tax liling 
positions will be sustained upon examination and does not anticipate any adjuslmenls that would result in a material adverse effect on 
the Corporation·s financial condition, results of operations or cash nows. Accordingly, the Corporation has not recorded any 
reserves, or related accruals for interest and penalties for uncertain income tax positions al June 30, 2023 and 2022. Fiscal years 
ending on or after .l une 30, 2020 remain subject to examination by federal and stale tax authorities. 

Note 13 - Net assets 

Net assets with donor restrictions at June 30. 2023 and 2022 consisted of the following: 

With Donor Restrictions 
Campaign revenue 
Endowments 
Perpetual trusts 

s 

Net Assets with Donor Restrictions $ 

Note 14 - Operating Lease Obligations 

2023 

292,066 
407.078 
326.1 64 

1.025.308 --------

2022 

$ (57,427) 
391.009 
326, I 64 

$ 659,746 

The Corporation leases equipment under operating leases. Rental e:-; pcnse relating to these kases totaled $7.853 and $11 ,269 for the 
years ended June 30, 2023 and 2022. respectively. Future minimum lease pnymcnts under noncancelable leases arc as fo llows: 

Year Ending 

2022 
2023 
2024 

Thereafter 

$ 

Amount 

7.642 
4,458 

12.100 -------
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Agency allocations accrued for the years ended June 30, 2023 and 2022 were as follows: 

Adult Care Center of Central Virg inia 
Altavista Habitat for Humanity 
Blood Services 
CASA of Central Virg inia 
Center for Employ me nt Tm 
Child Care 
Childcare 
Community 13ased 
Community Outreach 
Congregate Meals 
Counseling Center 
Day Support 
Dental 
Disaster Relie f 
Early Childhood Ed (Head Stan) 
Family Suppo1t Services 
Family Violence Prevention 
Financial Aid 
Food Assista nce 
Gateway Program 
Hand Up Lodge 
Healthy Fam ilies 
Home De li vered Meals 
Home Repair 
I-lope House 
I-lousing Improve & Preservation 
Jubilee Family Development Center 
Medical 
Otter Riv,;:r Resource Center 
Pharmacy 
Residence 
Scout reach 
Sexual Assault 
Sheltered Employment 
Site Based 
Special Transportation 
Virginia Cares 
Ways to Work 
Year Round Child Care 

Note 16 - Overhead ratio 

$ 

$ 

2023 

8,333 $ 
9,000 

10,000 
50,000 

5,000 
110.000 
27.000 
30,000 

2.500 
8,500 

3 1,500 
73.200 
25,000 
50,000 
42,000 
25.000 

102,000 

17.500 
23.250 

30,000 
44.500 
20.000 
20.000 

2,500 
15.000 
14.000 
6.000 

16.000 
7,500 
9.000 

58.000 
7,500 

17,500 
36.250 

1,000,000 $ 

2022 

30,000 

10.000 
45,000 

I 00,833 
26, 108 
30,000 
10.967 
8.500 

31 ,500 
70,000 
15,100 
50,000 
37.000 

10 1,562 
12.000 
7.000 

11,925 
5.000 

17,500 
23,250 

113 
27,729 
36,100 
2 1,000 
17, 100 

19.000 
13,900 
6.000 

15,690 
5,000 

10,000 
52,000 

7,500 
17.500 
18.740 

975.000 

-18-

Total overhead ratio for the Corporation is calcula ted by taking the total supporting services and fund raising as a percentage o f the 
total campaign revenue net of uncolll!ctiblc pledg1:s. The total overhead ratio for the years ended June 30, 2023 and 2022 was 15.9% 
and 15.6%, respecti vely. 
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United Way of Central Virginia is com111itted to providing funds for local programs that support education, income and health. 
The Corporation has, at times, used net asset additions from prior years to supple111ent current al locations. In such cases, 
a llocations exceed current year funds available and may resul t in a decrease in net assets. 

In addition, because cash flows are not affected, the Corporation does not recognize net changes in its endow111ent and 
perpetual trust funds for the purpose of determining program allocations. Therefore, increases and decreases in net assets may 
result from net gains and losses in these funds. For the years ended June 30, 2023 and 2022, changes in endowment and 
perpetual trust funds resulted in net loss of $ 130, 157 and net gain of $61,951 respectively. 

Certain other increases and decreases in net assets may result fro111 the use of 111od ified cash basis for budgetary purposes, 
differences in accounting for pledge loss and the matching of campaigns to operations. Variances from GAAP are temporary in 
nature and usually insignificant over time. 

Note 18- Commitments and contingencies 

The Corporation has reviewed commitments and contingencies and to their knowledge there are no commitments or 
contingencies which require disclosure as of June 30, 2023 and 2022. 

Note 19 - Liquidity and Availability 

The Corporation regularly monitors liquidity required to meet its operating needs and other contractual commitments, while also 
striving to maximize the investment of its avai lable funds. The Corporation has various sources of liquidity at its disposal, including 
cash and cash equivalents. 

For purposes of analyzing resources available to meet general expenditures over a 12-month period. the Corporation considers al l 
cxpcnditun:s related to its ongoing activities of health care scrvices as well as the conduct of services undertaken to support those 
activities to be general expenditures. 

In addition to linancial assets available to meet general expenditures over the next 12 months. the Corporation aims to operate with a 
balanced budget and anticipates collecting suflicient revenue to cover general expenditures not covered by donor-restricted resources. 
Refer to the statem.:nt of cash nows which identifies thc sources and uses of the Corporation's cash and shows positive cash 
generated by operations for 2023. 

As of .lune 30, 2023. the fol lowing linancial assets could readily be made avai lable to meet general expenditures: 

Cash and cash equivalents 

Investments 

Pledges receivable 

Other receivables 

Less: Accounts payable and accrued expenses 

Less: Designations & allocations payable 

Note 20 - Subsequent Events 

$ 

$ 

535,404 

407,078 

131.421 

I 05.624 

( 124.6 1 I) 

( 144.693) 

910.223 

The Corporation has evaluated subsequent events through February 5, 2024. the date the linancial statements were available to be 
issued. 
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Federal Grantor/Pass-through Grantor/Program or Cluster Title 

U.S. Department of Health and Human Services 
Pass-through from: 

Virginia Early Childhood foundation: 
Child Care and Development Block Grant 

Total U.S. De1>artment of Health and Human Services 

Total expenditures of federal awards 

Sec accompanying notes to schedule or expendi tures o r federal awards. 

Federal 
CFDA 

Number 

93.575 

Pass-through 
Entity 

Identifying 
Number 

2102YACDC6 

-20-

Federal 
Expenditures 

$ _ _ 1~,0_5_8,~32_6_ 

1,058.326 

$ __ _.I , .... 05 __ 8.._,3_2_6_ 
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The accompanying schedu le of expenditures of federal awards (the Schedule) includes the federal grant activity of United Way of 
Central Virginia, Inc. under programs of the federal government for the year ended June 30, 2023 . The in formation in th is Schedule 
is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audi, Requirements for Federal Awards (Uni form Guidance). Because the Schedule presents 
only a selected portion of the operations of United Way of Central Virgin ia, Inc., it is not intended to and does not present the 
financial posit ion, changes in net assets or cash flows of United Way of Central Virginia, Inc. 

Note 2 - Summary of Significant Accounting Policies 

Expenditures 

Expenditures reported on the Schedule arc reported on the accrual basis of accounting. Such expenditures are recognized fo llowing 
the cost principles contained in Uni form Guidance wherein certain types of expenditures are not allowable or are limited as to 
reimbursement. 

Pass-through 

Pass-through entity identify ing numbers are presented where avai lable. 

Note 3 - Indirect Cost Rate 

The Corporat ion has elected not to use the ten percent d..: minim is indirect cost rate a llowed under the Uniform Guidance. 

Note 4 - Subrecipients 

No awards were passed through to subrccipients. 

Note 5 - Relationship to Financial Statements 

Federal expenditures and revenues are repo1ted in United Way of Central Virginia, lnc. ' s financia l statements as fo llows: 

Grants 
Less: non-federal grants 

$ 

$ 

1,7 16,059 
(675,753) 

1,058,326 
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Farmville. Virginia 

with Go11ernment Auditing Standards 
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We have aud ited. in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to the financial audits contained in Go11ernment Auditing Standards, issued by the Comptroller General of the United 
States. the financial statements of United Way of Central Virginia, Inc .. which comprise the statement of financial position as of June 
30, 2023 and the related statements of activities and cash flows and for the year ended. and the related notes to the financial 
statements, and have issued our report th<.:reon dated February 5, 2024 . 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered United Way of Central Vi rginia, Inc. 's internal 
contro l over financial reporting (internal control) to determine the audit procedures that arc appropriate in the circumstances for the 
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
United Way of Central Virginia, lnc.'s internal control. Accordingly, we do not express an opinion on the effectiveness of United 
Way of Central Virginia. lnc.'s internal control. 

A deficiency in imernal comrol exists when the design or operation of a control does not allow management or employees, in the 
normal course of performing thei r assigned funct ions, to prevent, or detect and correct, misstatements on a timely basis. A material 
weakness is a deficiency. or combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity's financial statements will not be prevented. or detected and corrected on a timely basis. We consider the 
deficiency identified as 2023-1 in the accompanying schedule of findings and rcsponst:s to be a material weakness. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attt:ntion by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not designed 
to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. Given these limitations. 
during our audit we did 110 1 idc.:ntify any deficiencies in internal control that wi;: consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether United Way of Central Virgina. Inc. ·s financ ial statements are free of 
material misstatement. we perfo rmed tests of its compliance with cenain provisions of laws, regulations, contracts and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. 
However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other mailers that are required to be 
reported under Government Auditing Standards. 

Purpose of this Rc11ort 

The purpose of this report is solely lo describe thi: scope of our testing of internal control and compliance and the results of that 
testing, and not to provide an opinion on the e flectiveness of the entity·s internal control or on compliance. This report is an integral 
part of an audit performed in accordance with Government Auditing Standards in consid<.:ring the entity's internal contro l and 
compliance. Accordingly. th is communication is not suitable for any other purpose. 

~ 0t. Aik,u. 
February 5. 2024 
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CERTIFIED PUBLIC ACCOUNTANTS 

Independent Auditor's Report on Compliance for Each Major Program and on 
Internal Control over Compliance Required by the Uniform Guidance 

To the Board of Directors of 
United Way of Central Virginia. Inc. 
Farmville, Virginia 

Report on Compliance for Each Major Federal Program 

-23-

We have audited United Way of Central Virginia. Inc. ·s compliance with the types o f compliance requirements described in the 0MB 
Compliance Supplement that could have a direct and material effect on each o f United Way of Central Vi rginia. Inc. ·s major federal 
programs for the year ended June 30. 2023. United Way of Central Virginia, Inc. 's major federal programs are idcnt ilied in the 
summary of auditor's results section or the accompanying schedule of lindings and questioned costs. 

Management's Res ponsibility 

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its federal awards 
applicable to its federal programs. 

Auditor's Responsibility 

Our responsibility is to express an opinion on compliance for each of Uni ted Way of Central Virginia, lnc.'s major federal programs 
based on our audit of the types of compliance requirements referred to above. We conducted our audit of compliance in accordance 
with auditing standards generally accepted in the United States of America; the standards appl icable to financial audits contained in 
Government Auditing Slandards. issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. 
Code of Federal Regula/ions Pa11 200. Uniform Adminislrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards (Uniform Guidam:e). Those standards and lhe Uni form Guidance require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types or compliance requirements re feJTed to above that could have a 
direct and material effect on a major li:dcral program occurred. An audit includes examining, on a test basis, evidence about United 
Way or Central Virginia. lnc.'s compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. 

We believe that our audit provides a n.:asonable basis for our opinion on compliance for each major federal program. However, our 
audit does not provide a legal determination of United Way of Central Virginia, lnc.'s compliance. 

Opinion on Each Major Federal Program 

In our opinion, United Way of Central Virginia, Inc. complied, in all material respects, with the types of compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs for the year ended June 30. 2023. 

Report on Internal Control over Compliance 

Management of United Way o r Central Virginia. Inc. is responsible for establishing and maintaining effective internal control over 
compliance with the types of compliance requirements referred to above. In planning and performing our audit of compliance. we 
considered United Way of Ccmral Virginia, lnc.'s internal control over compliance with the types of requirements that could have a 
direct and material eflcct on each major federal program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on compliance for each major federal program and to test and report on 
internal control over compliance in accordance with Uni fo rm Guidance. but not for the purpose of expressing an opinion on the 
effectiveness internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of United Way or 
Central Virginia, Inc. ·s internal control over compliance. 
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A deficiency in inlernal co11frol over compliance exists when the design or operation of a control over compliance docs not allow 
management or employci::s. in the normal course o r performi ng the ir assigned functions, to prevent, or detect and correct. 
noncompliance with a type of compliancc requirement of a federal program on a timely basis. A maferial weakness in infernal 
comrol over compliance is a deficiency. or combination o f deficiencies, in internal control over compliance. such that there is a 
reasonable possibility that material noncompliance with a type of compliance requirement of a federal program will not be prevented, 
or detected and corrected, on a timely basis. A signijicanf deficiency in infernal control over compliance is a deficiency. or 
combination o f deficiencies, in internal control over compliance with a type of compliance requi rement of a federal program that is 
less severe than a material weakness in internal control over compl iance, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of th is 
section and was not desig ned lo identify a ll defic iencies in interna l control over compliance that might be material weaknesses 
or signi ficant deficienc ies. We did not ident ify any deficiencies in internal control over compliance that we consider to be 
mate rial weaknesses. However, material weaknesses may exist that have not been identified. 

The purpose of this report on interna l control over compliance is solely to describe the scope of our testing of internal control over 
compliance and the resu lts of that testing based on the requirements of the Uniform Guidance. Accordingly, this report is not suitable 
for any other purpose. 

~Lht-·~"-' 
Lynchburg, Virginia 
February 5, 2024 
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UNITED W AY OF CENTRA L VIRG INIA, INC. 

Schedule of Findings and Questioned Costs 
For the Year Ended June 30, 2023 
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Section I- S ummary of Aud itor's Results 

Financial Statements 

• The auditor's report expresses an unmodified opinion on whether the financial statements or United Way of Central Virginia. 
Inc. were prepared in accordance with accounting principles generally accepted in the United States of America. 

• During the audit of the financial statements, we identified material weaknesses in internal control as disclosed or reported in 
2023-1 . 

• No instances of noncompliance material to the financial statements of United Way of Cent ral Virginia, Inc., which would be 
required to be reported in accordance with Government Auditing Standards, were disclosed during the audit. 

Federal Awards 

• During the audit. no significant deficiencies or material weaknesses in internal control over major federal award programs 
are disclosed or reported. 

• The audi tor's report on compliance for the major lederal award programs for United Way of Central Virginia. Inc. expresses 
an unmodified opinion on all major federal programs. 

• The audit disclosed no audit fi ndings relating to the major program in accordance with Section 2 CFR section 200.5 16(a). 

Identification of Major Programs/Programs Tested 

• The programs tested as major programs were: 

C FDA Number Name of Federal Proo ram o r Cluster 

93.575 Child Care and Development Block Grant 

• The threshold used for distinguishing between Type A and Type B progrnms was $750,000. 

• The.: auditec was dett:nn ined not to be a low-risk auditee. 



UNITED WAY OF CENTRAL VI RGIN IA, INC. 

• Section II- Financial Statement Findings 

Schedule of Findings and Questioned Costs 
For the Vear Ended June 30, 2023 

2023-1 Financial Reporting and Reconciliation (Material Weakness) 

Condition: 
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A key concept of internal controls is the separation of duties and timely financial reporting. During the fiscal year, transactions were 
posted late and bank reconciliations were not timely. The recording of transactions was not only late but inaccurately recorded in the 
financial records. The controls related to oversight of the financials systems and reporting were not in place to provide timely 
financial reports. The segregation of duties in recording transactions was not in place. 

Recommendation: 

Ideal segregation of duties is difficult to achieve in a small organization. However, steps should be taken to separate responsibi lities 
where possible or implement other compensating controls where that is 110 1 possible. The oversight of these controls and reporting 
need to be established. 

Views of Responsible Officials and Planned Corrective Action: 

In conscientious recognition of these challenges, the newly appointed CEO, who assumed leadership in 2023, has undertaken a 
comprehensive approach to rectify and forti fy organizational processes. 

A structured framework, incorporating checks and balances, has been implemented. This framework mandates monthly 
reporting directly to the CEO, treasurer, and board. This restructuring aims to fortify our organizational resi lience and ensure 
adherence to best practices. Management reassures our commitment to a progressive and responsible trajectory, leadership is 
unwaveringly confident that, with the ongoing trnining initiatives, installation o f best practices, and stringent accountabil ity 
requirements, segregation of duties will be established. 

Section III- Federal Award Findings and Questioned Costs 

No reportable findings noted. 

Section IV- Corrective Action Plan 

Finding 2023-001 

Financia l Reporting and Reconciliation 

Views of Responsible Officials and Corrective Action: 

Management agrees with the a uditor 's recommendation, and the fo llowing action wil l be taken to improve the si tuation. In 
conscientious recognition of these challenges, the newly appo inted CEO, who assumed leadership in 2023, has undertaken a 
comprehensive approach to rect ify and fortify organizational processes. 

A strnctured framework, incorporating checks and balances, has been implemented. This framework mandates monthly 
reporting directly to the CEO, treasurer, and board. This restructuring a ims to fort ify our organizational resi lience and ensure 
adherence to best practices. Management reassures our commitment to a progressive and responsible trajectory, leadership is 
unwaveringly confident that, with the ongoing training initiatives, installation of best practices, and stringent accountability 
requirements, segregation of duties will be established. 

Name of Responsible Person: Kim Soerensen, President and CEO 

Name of Contact: Kim Soerensen, President and CEO 

Projected Implementation Date: As soon as possible 


